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M arsh a O . M illican 

CERTIFIED PUBLIC ACCOUNTANT 

Board of Directors 
DeSoto Council on Aging , Inc 
Mansfield , Louisiana 

I have audited the accompanying general purpose financial 

statements of DeSoto Council on Aging , Inc ., as of and for the year 
ended June 30, 2001. These general purpose financial statements 
are the responsibility of DeSoto Council on Aging , Inc ., 
management. My responsibility is to express an opinion on these 
general purpose financial statements based on my audit . 

I conducted my audit in accordance with generally accepted auditing 
standards, and Government Auditinq Standards, issued by the 
Comptroller General of the United States, and the provisions of 
Office of Management and Budget Circular A-133 "Audits of States, 
Local Governments, and Non-Profit Organizations." Those standards 
and A -133 require that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial 
statements are free of material m isstatement . An audit includes 
examining , on a test basis , evidence supporting the amounts and 

disclosures in the general purpose financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall general purpose financial statement presentation . I 
believe that my audit provides a reasonable basis for my opinion . 

In my opinion, the general purpose financial statements referred to 
above present fairly , in all material respects, the financial 
position of DeSoto Council on Aging , Inc . as of June 30, 2001, and 
the results of its operations for the year then ended in conformity 
with generally accepted accounting principles . 

In accordance with Government Auditinq Standards I have also 
issued a report dated November 12, 2001 on my consideration of 
DeSoto Council on Aging , Inc .'s internal control structure and on 
its compliance with laws and regulations . 

754 DALZELL " SHREVEPORT~ LOUISIANA 71104 ~ (318) 221-3881 



My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The 
statements and schedules listed in the table of contents as 
supplementary information are presented for purposes of additional 
analysis and are not a required part of the general purpose 
financial statements of DeSoto Council on Aging , Inc . Such 

information has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statements and , in my 
opinion , is fairly presented in all material respects in relation 
the general purpose financial statements taken as a whole . 

Certified Public Accountant 
November 32, 2001 



Exhibit A 

Combined Balance Sheet - All Fund Types and Account Group 

June 30, 2001 

A SSETS 

Cash and cash equivalents 
Contracts receivable 
Due from other funds 
Van deposits 
General fixed assets 

Total assets 

Governmental 
Fund Types Account Group Totals 

Special General (Memorandum 
General Revenue Fixed Assets Only 

$ 22 
28 
40 
15 

435 $ 6,025 
806 48,409 
372 
526 

370,642 370,642 

$107,]39 ~  ~  .$ 532,2~5 

L IA B IL IT IES : 
A ccounts payab le 
Notes payable 
Due to other funds 

D 

$ - $ 841 $ 
83,254 

40,372 

Total liabilities 83,254 41,213 

FUND EQUITY : 
Investments in genera] 

fixed assets 
Fund balance : 

Reserved for utility 
ass]stance 

Reserved for FEMA 
Unreserved - 

undesignated 23,885 

7,196 
6,025 

$ 841 
83,254 
40,372 

]24,467 

370,642 370,642 

7,]96 
6,025 

23,885 

Total fund equity 23,885 _  
]3,221 370,64__ 2 407,748 

Total liabilities 
and fund equity $107,139 ~ 54,434 $ 370,642 ~ 532,21 

The accompanying notes are an integral part of this statement 
3 



Exhibit 

Combined Statement of Revenues, Expenditures and Changes in Fund Balance 

All Governmental Fund Types^̂ . 

REV ENUES : 
]ntergovernmental 
Public support 
M iscellaneous 

Total revenues 

EX PENDITURES : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 

Other costs 

Mea]s 
Capita] outlay 
utility assistance 

Total expenditures 

Excess (deficiency) of 
r e v e n u e s o v e r 

expenditures 

O 
Operating transfers in 
Operating transfers out 

~'UND BALANCE: 
Beginning of year 

End of year 

Totals 
Special (Memorandum 

_ _

General Revenue _ OD~ -- ) 

156,]53 
25,143 
8 6~ 19 

466,280 
28,500 

$ 622,433 
53, 643 
8~ 6] 9 

18~9.,_~ 5]5 494 7,,! ~_80 684 6_,_~95 

139,783 
1,725 

_  
3,395 

350,234 
29,030 
]6,565 
91,548 
40,393 
20,698 

]39,783 
],725 

__  
3,395 

143 604 549,76! 6 93,37] 

46,311 ( 54,987) ( 8,676) 

50,027 

__
( 109,388) 

151,192 
( 91,831) 

20], 2] 9 
( ?01,219 

]3,050) 4,374 ( 8,676) 

__  36,93~5 

~ 23,885 

8,84! 45 782 

i_ 37,]0~  



Statement of Revenues, 
Budget (GAAP 

REVENUES: 
]ntergovernmenta] 

Public support 
Miscellaneous 

Total revenues 

EXPENDITURES: 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Exhibit C 

Expenditures and Changes in Fund Balance - 
Basis) and Actual - General Fund 

Variance 
Favorable 

Actual (UnfavorablQ) Budqet ._ 

$( 57,787) 
25,143 

_  8,6~~ 

$ 213,940 $ 156,]53 
25,]43 
8,619 

_

( 24,025) __  213,94~0 ]89,91~ 

98,51] 
9,236 

818 
12,768 
14,800 
14,692 

1,36~ 1,366 

Total expenditures 8,58~ ]52,]9~ 143,604 

Excess (deficiency) of 
r e v e n u e s o v e r expenditures 15,438) 61,749 46,3].I 

Operating transfers in 
Operating transfers out 

50,027 
( 47,639) ( 6 ],749) 

Excess of revenues and 

other sources over 
expenditures and 
other uses ( 13,050) 

FUND BALANCE 

Beginning of year 

End of year 

_  
36,935 

50,027 
( ].09,388) 

13,050) 

36,935 

23,885 

The accompanying notes are an integral part of this statement 



Statement of 
Budget 

REVENUES : 
Intergovernmental 
Public support 
Miscellaneous 

Exhibit D 

Revenues, Expenditures and Changes in Fund Balance - 
(GAAP Basis) and Actual - Special Revenue Funds 

Variance 
Favorable 

(Unfavorable) Budqet Actual 

$ 7,857 
4,383 

458,423 
24,117 

466,280 
28,500 

Total revenues ]2,240 482,540 494,780 

EX PENDITURES : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Meals 
Capita] outlay 
Utility assistance 

13,998 
3,103 
2 ,730 
2,190) 
15,290) 

660) 
5,273) 

654 

25],504 
22,650 
18,140 
83,776 
24,404 
6,081 

]34,5]0 
2,379 

237,506 
]9,547 
15,410 
85,966 
39,694 
6,74] 

]39,783 
1,725 

( 2,550) 845 3,395 

Total expenditures ( 5,478) 544,289 549,767 

Excess (deficiency) of 
r e v e n u e s o v e r 
expenditures 6,762 ( 6],749) ( 54,987 

HER FINANCING SOURCES (USES]: 
Operating transfers in ( 582) 151,774 
Operating transfers out ( ],806) ( 90,025 

Excess of revenues and 
other sources over 
expenditures and 
other uses 4,374 

FUN D BALANCE : 

Beginning of year 

End of year 

151,]92 
( 9],831) 

8,847 8,847 

The accompanying notes are an integral part of this statement 



DESOTO COUNCIL ON AGING , IN C 

N oles to Financial Statem ents 

.June 30, 2001 

SUM M A RY OF SIGNIFICAN T A CCO UN TIN G PO LICIES 

A . Statem ent of Presentation 

The accom panying financial statem ents conform to generally accepted 
accounting principles as applicable to governm ental units. 

13. Reporting Entity 

In 1964, the state of Louisiana passed Act 456 which authorized the charler of 
voluntary councils on aging for the welfare of the aging people in their 
respective parishes. Charters are issued by the Louisiana Secretary of State 
upon approval by the Governor's office of Elderly A ffairs. The DeSoto 
Council on Aging, Inc. is a non-profit corporation which m ust com ply w ith the 
policies and regulations established by the G overnor's office of Elderly 
A ffairs, the slate agency which provides the Council w ith m ost & its revenues. 
The Council also receives revenues from other federal, state, and local 
governm ent agencies w hich m ay im pose certain restrictions upon how the 
Council also receives revenues from  other federal, slate, and local governm ent 
agencies w hich m ay impose certain restrictions upon how the Council can use 
lhe m oney that they have provided. 

The Council is not a com ponent unit of another prim ary governm ent nor does 
it have any com ponent units w hich are related to il. Therefore, the Council has 
presented its financial slatem ents as a separate special-purpose governm enl. 

The prim ary  function of the D eSoto Council on A ging, Inc. is to im prove the 
quality of life for lhe parish's elderly as w ell as coordinate and m onitor the 
services of olher loeal agencies serving the aging people oflhe parish. Such 
services include providing m eals, nutritional education, inform ation and 
referral services, legal assistance, hom em aker services, operating senior 
centers, and transportation. A Board of D irectors, consisting of 17 voluntary 
m em bers who serv e three-year lerm s, govern s the Council 

(Continued) 



DESOTO COUN CIL ON A GIN G, ]N C 

N otes to Financial Statem ents 

June 30, 200! 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C . Fund A ccounting: 
The account of the Council are organized on the basis of funds, each of which 
is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separate set of self-balancing accounts that com prise its 
assets, liabilities, fund equity, revenues, and expenditures. G overnm ent 
resources are allocated to and accounted for in individual funds based upon the 
purposes for which they are spent and the m eans by w hich spending activities 
are controlled. The various funds presented in the financial statem ents in this 
report are as follow s: 

G overnm ental Fund Types 
Governm ental funds are those through which m ost governm enlal functions of 
the CounciPs expendable financial resources and the related liabilities are 
accounted for through governm ental funds. The m easurem ent focus is upon 
determination of changes in financial position, rather than upon net incom e 
determ ination. The governm ental funds and the program s com prising them as 
presented in the financial statem ents are described as follows: 

General Fund-The General Fund is the general operating fund of the Council. 
It is used to account for all financial resources except those required to be 
accounted for in another fund. These discretionary funds are accounted for in 
another fund. These discretionary fund are accounted for and reported 

accordingly to the source (federal, state, or local) from which they are derived. 

The follow ing types of program s com prise the Council's G eneral Fund 

Local 
l,ocal funds are received from various local sources; such funds not being 
restricted to any special use. The Council's program participants also generate 
revenues through a variety of fund raising activities that are not sponsored by 
any particular grant award, Revenues and expenses relating to these activities 
are accounted for as part of the General Fund's local program . 



DESOTO COUNCIL ON AGING, INC 

N otes to Financial Statem ents 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund Types (Continued 

PCOA (Act 735) 

PCOA (Act 735) funds are appropriated for the Governor's Offi ce of Elderly 
A ffairs by the Louisiana Legislature for rem ittance to the Council on Aging. 
The Council m ay use these "A ct 735" funds at it discretion. 

M edicaid 

This is a program where the Council com pletes enrolhnent application for 
people wanting to apply for M edicaid Services. The Council is paid $14 per 
application it com pletes by the Deparlm ent of Health and Hospitals. A ny 
fim ds rem aining after applying direct costs to operate the program are 
available for discretionary use by m anagem ent. 

The Council also acts as a coordinator of services for people w ho are hom e- 
bound and in need of services similar to lhose provided in a nursing hom e. 
Rather than have the person sent to a nursing hom e, the Council coordinates 
necessary services and is paid a fee by M edicaid for perform ing the case 
m anagem ent function. 

Find.W ork 

This program provides transportation to eligible participants through flae 
l)epartm enl of Social Services for educational purposes. 

The Council also provides transportation services to local agencies for a fee. 
These program services fees and their related costs are accounted for within 
the "local transporlation" program of the General Fund. 



D ESOTO COUN CIL ON  AGIN G , IN C 

N otes to Financial Statements 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund Types (Continued) 

Special Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific 
revenue sources that are legally restricted 1o expenditures for specific 
purposes. The follow ing are the funds which comprise the Council's Special 
Revenue Funds: 

Section 18 funds are provided by the United States Departm ent of 
Transportation through the Louisiana Departm ent of Transportation and 
D evelopm ent. Funds received by the Council are based on actual operating 
costs of providing transportation services to rural residents w ith the D eSoto 
Council on A ging, Inc. The transportation portion of in-kind contributions is 
an allow ed cost for purposes of requesting reim bursem ent under this program . 
Because m oney received under this program is for reim bursem ent of costs 
previously incurred, the Council can use these funds for discretionary 

purposes. 

Title III-C A rea A uencv A dm inistration Fund 

The Title III-C Area Agency Adm inistration Fund is used to account for som e 
of the adm inistrative costs associated w ith operating the special program s for 
the aging. 

The Senior Center Fund is used to account for the adm inistration of Senior 
Center Program funds appropriated by the Louisiana Legislature to the 

Governor's office of Elderly Affairs, which "passes through" the fimds to the 

10 



DESOTO COUN CIL ON AGING, INC 

N otes to Financial Statelnents 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Govern mental Fund Types (Continued 

Senior Center Fund (Continued 

Council. This program provides com munity service centers at which older 
persons receive supportive services and participate in activities which foster 
their indepeudence, enhance their dignity, and encourage their involvem ent in 
and w ith the com m unity. 

Title Ill C-1 ConRregate M eals Fund 

Title III C- 1 funds are provided by the United States D epartm ent of H ealth and 
ltum an Services to the Louisiana Governor's office of Elderly A ffairs, which 
"passes through" the funds to the Council. These funds are used to provide 
nutritional m eals to hom e-bound older persons. 

U .S.I).A Fund 

The U .S.D .A Fund is used to account for the adlninistration of the Food 
D istribution t)rogram fund provided by the U nited States D epartm ent of 
A griculture through the Louisiana Govern or's office of Elderly A ffairs, which 
"passes through" the funds to the Council. This prograln reimburses the 
service provider on a per unit basis for each congregate and holne-delivered 
m eal served to an eligible participant so that the United Stales food and 
com m odities m ay be purchased to supplem ent these program s. 

Utility Assistance Fund 

The Utility A ssistance Fund is used to account for the adm inistration or 
program s that are sponsored by local utility com panies. The com panies collect 
contributions fi'om service custom ers and rem it the funds to the Louisiana 



DESOTO COUN CIL ON AGING, INC 

N otes to Financial Statem ents 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES (Continued) 

Governmental Fund Types (Continued 

Utility Assistance Fund (Continued 

Association of Councils on Aging (LACOA) which in turn remits funds 
relating to D eSoto Council on A ging, Inc. to the Council so that it can provide 
assistance to the elderly for the paym ent of their utility bills. 

A udit Fund 

The A udit Fund is used to account for funds received from the Governor's 
office of Elderly A ffairs that are restricted to use as a supplem ent to pay for the 
cost of having an annual audit of the Council's financial statem ents. 

Title 111. Part F 

The III, Part F fund is used to account for funds w hich are used for disease 
prevention and health prom otion activities. 

Supplem ental Senior Center Fund 

The Louisiana I ,egislalure approprialed additional m oney for various councils 
on aging through the state to be used to supplem ent the prim ary state gran! for 
senior centers. D eSolo Council on Aging, Inc. w as one of the parish councils 
to receive a supplem ental grant. These funds are "passed through" the 
Governor's O ffice of Elderly Affairs. 

D . A ccoun! G roup 

A n account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable available financial 
resources. The accounl group is not a "fund". 

12 



DESOTO COUNCIL ON AGING , INC 

N otes to Financial Statem ents 
June 30, 2001 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. Account Group: (Continued) 

General Fixed A ssets 

The fixed assets (capital outlays) used in governmental fund type operations 
of DeSoto Council on Aging, Inc. accounted for (Capitalized) in the General 
Fixed A ssels A ccounl Group and are recorded as expenditures in tile 

governmental fund types when purchased. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized 
in the accounts and reported in the financial statem ents. Basis of accounting 
relates to the tim ing of the m easurem ents m ade, regardless of the m easurem ent 
focus applied. Governm ental funds are m aintained on the m odified accrual 
basis of accounting wherein revenues are recognized in the accounting period 
in which they becom e available and m easurable. A ll grant revenue is 
considered susceptible to accrual. Expenditures are recognized in the 
accounting period in which the liability is incurred, if m easurable. 

Transfers 

Advances between funds which are not expected to be repaid are accounted for 
as transfers. In those cases where repaym ent is expected, the advances arc 
accounted for through the various due from and due to accounts. 

G . Budget Policy 

The Governor's offi ce of Elderly A ffairs "GOEA" notifies the Council each 
year as to the funding levels for each program 's aw ard. 

The Council m ay also obtain grants from agencies other than GOEA and the 
Council considers the potential revenues to be earned under those granls. 



DESOTO COUN CIL ON AGIN G ~ IN C 

N otes to Financial Statem ents 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POL1CIES (Continued) 

G Budget Policy: (Continued) 

Projections are made of revenues from other sources based on past trends and 
dala available to form expectations of future revenues. 

The Executive D irector prepares a proposed budget based on the expected 
funding levels and then subm its the budget to the Board of D irectors for 
approval. The budget is prepared on a basis consistent w ith generally accepted 

accounting principles. 

The adopted budget is forw arded to GOEA for final approval 

A ctual am ounts are compared to budgeted am ounts periodically during lhe 

year as a m anagem ent control device. 

The Council m ay transfer funds between line item s as often as required but 
naus| obtain prior approval from the grantor agency for funds received 

am endm ents. 

11. Com pensated A bsence 

N o liability is recorded for nonvcsting accum ulated rights to receive vacation 

or sick pay benefits. 

14 



D ESOTO COUN CIL ON A GIN G , IN C 

N otes to Financial Statem ents 
June 30,2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fixed Assets 

Assets which cost at least $1,000 and which have an estimated useful life of 
greater than 1 year are capitalized as fixed assets. A ll fixed assets are stated 
at historical cost are estim ated historical cost, if actual historical cost is 
available. Donated fixed assets at their estim ated fair m arket value on the date 
donated. N o depreciation has been provided on general fixed assets. 

Reservation of Fund Balances 

The Council "reserves" portions of its fund balance that are legally restricted 

and are available only to m eet future obligations. 

K . Cash and Cash Equivalents 

The Council's policy is to include short-term interest bearing deposits w ith 

cash in the financial statem ents. 

L. Investm ents 

Investm ents consist of certificates of deposits w hich are stated at cost, w hich 

approxim ates m arket. 

M . Total Colunm s on Com bined Statem ents-Overview 

Tola] colum ns on the com bined statem ents - overview are captioned 
"m em orandum only" to indicate that they are presented only to help w ith 
financial analysis. Data in these colum ns do not present financial position, 
results of operations, or changes in financial position in conform ity w ith 
generally accepted accounting principles. N either is such data com parable to 
a consolidation, lnlerfund elim inations have not been m ade in the aggregation 



D ESOTO COUN CIL ON AGIN G , IN C 

N otes to Financial Statem ents 
June 30, 2001 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

N . M anagem ent's use of Estim ates 

The preparation of financial statem ents in confonnity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ated and 
assum ptions that affect cerlain reporled am ounts and disclosures. 

Accordingly, results m ay differ from those estim ates. 

2. REV EN UE RECO GN ITION 

lntergovernm ent0J. 
Intergovcrnm ental revenues are recorded in governm ental funds as revenues in the 
accounting period w hen they becom e susceptible to accrual, that is, m easurable and 
available, lntergovernm enlal grants do not allow the Council to recognize revenue 
under lhe grant aw ard until actual costs are incurred or units of service are provided. 

l'roaram Service Fees 
Program service fees are recognized w hen the Council provides the service thai 

entitles the Council to charge the recipient for the services received. 

ublic Sut~)ort and M iscellaneous Revenues 
The Council encourages and receives contributions from clients to help offset the 
costs of the Title Ill-B, C-l, C-2 and D program s. In addition, various fund raisers 
are held during the year to obtain funds to offset costs of general operations and 
senior activities. The tim ing and am ounts of the receipts of public support and 
m iscellaneous revenues are difficult to predict; therefore, they are not susceptible to 
accrual and arc recorded as revenue in the period. 

3. BO A RI) O F D IRECTO RS COM PEN SA TION 

The Board of D irectors is a voluntary board; therefore, no com pensation has been 
paid to any m em ber. 

16 



D ESO TO COUN CIL ON A G IN G ~ 1N C 

N otes to Financial Statem ents 
June 30, 2001 

4. IN -K IN D CON TRIBUTION S 

The Council received various in-kind contributions during the year. In-kind 
contributions consisted prim arily of the tim e donated by volunteer w orkers at senior 
centers and m eal sites. A lthough these contributions have not been reported as 
revenues, no offsetting expenses have been incurred thereby producing no effect on 

tile financial statem ents. 

5. CON TRA CT RECEIVA BLE 

Contracts receivable at June 30, 2001, are as follow s 

U SDA 
Find W ord 
Local Transportation 
Personal Care A ttendant 
Section 18 

Total 

$ 3,255 
9,000 
19,756 
20,145 
25.059 

$ 77,215 

A ll contracts receivable are fully collectible at June 30, 2001 

CltA N G ES IN FIX ED A SSETS 

A Smnm ary of changes in general fixed assets account group is as follows 

Buildings and l,and 
V ehicles 
Furnilurc and 
Eqnipm ent 

Totals 

Balance 
July 1, 
2000 A dditions Retirem ents 

$172,516 
145,606 

49,125 

$367,247 

$ $ 

3.395 
3,395 

Balance 
June 30, 
2001 
$172,516 
145,606 

52,520 

$370,642 

17 



DESOTO COUN CIL ON AGING, INC 

N otes 1o Financial Statem ents 

June 30, 200! 

7. DEPO SITS W ITH FINAN CIAL IN STITUTION S 

The Council m aintains a consolidated bank account to deposit the m oney it collets and 
to pay its bills. The consolidated bank account is available for use by all funds. The 
purpose & this consolidated account is to reduce adm inistration costs and facilitate 

cash m anagem ent. 

All funds on deposit were insured by federal depository insurance 

INCOM E TAX STATUS 

D eSoto Council on A ging, Inc. is an organization exem pt from tax under Internal 

Revenue Code Section 501 (c)(3). Accordingly, the financial statements contain no 
provision for incom e taxes. 

9. ECONOM IC DEPENDENCY 

The Council receives the majority of its revenue from funds provided through grants 
adm inistered by the Louisiana G overnor's O ffice of Elderly A ffairs. The grant 
am ounts are appropriated each year by the federal and state governments. If 
significant budget cuts are m ade at the federal and/or state level, the am ount of the 
funds the Council receives could be reduced significantly and have an adverse im pact 
on its operations, M anagem ent is not aw are ofany actions that w ill adversely affect 
the am ount of funds the Council w ill receive in lhe next fiscal year. 

10. IN TERFU ND TRAN SFERS 

Operating transfers in and out are listed by fund for the year ended June 30, 2001 

G eneral Fund 

Operating 
Transfers 

In 
$ 5o,o27 

Operating 
Transfers 

Out 
$109,388 



DESO TO CO U N CIl, ON A GIN G ~ IN C 

N otes to Financial Statem enls 
June 30, 2001 

10. INTERFUND TRANSFERS (Continued) 

Special Revenue Funds 

Audit 

Title II1 C-2 
Title 1II B Supportive Services 

Title 1II F 
O m budsm an 
Section 18 

Senior Center 
U SD A 
M iscellaneous G rant 
Total - Special Revenue Funds 

Total - A ll Funds 

Operating 
Transfers 

In 

$ 1,986 
44,381 
55,039 
47,906 

97 
1,783 

Operating transfers out by fund are as follow s 

GEN ERA L FUN D 
Title Ill C-2 
Title Ili B 
Om budsm an 
Title I11 F 
Find W ork 
M edicaid 
PCOA 

Total transfers out - G eneral Fund 

Operating 
Transfers 

O ut 

413 
21,102 
38,438 
31 878 
91,831 

$ 1,764 
33,938 
1,783 

97 
49,812 

215 
21,779 
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D ESO TO COUN CIL ON A GIN G , ]N C 

N otes to Financial Statem ents 
June 30, 2001 

10. INTERFUND TRANSFERS (Continued) 

U SD A 
Title 111 C-I 
Title 1II C-2 

Total transfers out - U SD A 

SEN IOR CEN TER 
Title 11I C-I 
Title III C-2 

Total transfers out - Senior Center 

M ISCELLAN EOU S GRAN T 

Title 1II C-I 
Title 111 C-2 

Total transfers out - M iscellaneous Grant 

PCOA 
Title C- 1 
Title C-2 
Audit 
Title Ill B Supportive Services 

Total transfers out - PCOA 

SECTION 18 - Title Ill B 

1 1. I)U E TO /FRO M  O TH ER FUN D S 

$ 17,000 
21,438 
38,438 

$ 8,322 
12,780 

$ 21,102 

$ 15,940 
15,938 

$31,87
.._ _ _ _ _~8 

$ 3,119 
3,119 
1,986 
13,555 

$ 21,779 

D ue lo/from other funds at June 30, 2001, consisted of the follow ing: 
D ue From Due to 

G eneral Fund 
Special Revenue Funds 

Total - A ll Funds 

O ther Funds 

$ 40,372 
Other Funds 

$ 
40,372 

$ 4
_ _ _ 0,3 72=___ 
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DESOTO COUN CIL ON AGING~ INC 

N otes to Financial Statem ents 

June 30, 200! 

12. R1SK M ANAGEM ENT (Continued) 

N o settlem ents w ere m ade during the year that exceeded the Council's insurance 

coverage. 

13. N O TE PA YA BLE 

Note payable represents a note payable to Progressive National Bank dated February 
2, 1999; original amount - $100,000; payable in 78 monthly instalhnenls of 1,214; 
bearing interest at 8% ; collateralized by land and building. M aturities including 

interest of $26,538 are as follows: 2002 - $14,568; 2003 - $14,568; 2004 - $14,568; 
2005 - $14,568; 2006 - $14,568; 2007 and after - 36,952. 
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Schedule i 

Conf ining Statement of Program Revenues, Expenditures 
and Changes ~n Fund Balances - 

General Fund 
v~r th~ Year Ended June 30 . 2001 

Other Find Local 
Local work Medicaid PCOA Transp~. Totals 

REVENUES 
]ntergovernmenta]: 
Governor 's Office Of 
Elder]y Affairs $ 

Program Service Fees: 
Louisiana Department of: 

Transportation and 
Development 

Health and Hospitals 
Social Services 

Public Support: 
Unrestricted 25,143 

M~scellaneous 8,619 

54 ,000 

36 ,565 

$ 21,779 $ $ 21,779 

43,809 43,809 
36 ,565 

54 .000 

25,143 
0 619 

Total revenues 33,762 54,000 36,565 21~779 43,809 -  189,915 

EXPENDITURES 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
O ther costs 
Capital outlay 

11,879 
980 
100 

2 ,650 
~85 

13 ,085 

2,395 
194 

114 
1,257 

174 
54 

31,568 

2,701 
790 
418 
109 

764 

Total expenditures 28,879 4,188 36,350 

66,886 
5 ,608 

151 

1 ,257 
231 
54 

112,728 
9,483 

1,155 
5,582 

699 
13 .957 

74 ,~87 . 143,604 

Excess (deficiency) of 
revenues ov er 

expenditures 4,883 49,812 215 21,779 ( 30,378) 46,31~ 

OTHER F~NA~CING SOURCES (USES) 
Operating transfers in 19,649 

Operating transfers out ( 37j582) ( 49,81_2) ( 215) 1 .21,779) 

Excess (deficiency) of 
revenues and other 
sou rce s ov e r 

expenditures and 
other uses ( 13,050 

FUND BAIJ%NCES 

Beginning of year 36,935 

End o~ year 

30,378 50,027 

.(109,388 

13,050) 

. 36,935 

$ 23,885 ,$ -=  $ :~  .$ ,$ 23,88~ 
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Schedule 2 

Title Supple . Utility 
III Senior Senior Assistance Section 
F Center USDA Audit Center Fund 18 Totals 

$ 2,988 $ 23,539 $ 38,438 $ 1,814 $ 31,878 $ 356,407 

103,671 ~03,671 

6.202 

2 ,471 2,471 
1,313 26,029 

2a988 23 ,539 38,438 1,814 31,878 2 ,471 104 ,984 494,780 

647 
52 

158 
340 

368 

1,520 

16 

287 

1 ,747 

150 
236 

3,085 2 ,437 

3,800 

3 ,800 

836 3 ,395 

1,725 104 ,571 549,767 

97) 21,102 38,438 (I,986) 31,878 746 413 ( 54,987 

97 

( 21,102)I 38,438 
1,986 

( 31,878) 

746 

6 450 

151 ,192 

413) ( 91,831) 

$ ~ _ _ $ $ 7,196 ~__  

4,374 

8,847 

$ 13,221 
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Schedule 3 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 

LOCAL : 
Sa]aries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Transfers to other funds 

Title III C-2 
Title I]I F 
Ombudsman 
Find Work 
Medicaid 
Title I]I B 

Supportive Services 

Totals 

SECTION 18 : 
Sa]aries 
Fringe 
Mea]s 
]'rave] 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Transfers to other funds 

Title I]IB 

Tota]s 

Budqet Actual 

98,511 
9,236 

1,102 
2,944 
16,750 

112,728 
9,483 

].55 
582 
699 
957 

Variance - 
Favorable 
(Uhfavorable) 

14,217) 
247) 

1,764) 
1,005 
],16] 

33,062) 
215) 

40,953 33,938 7,015 

213,940 ~__ 231,213  $( 17,273) 

4],145 
3,489 

48,143 
4,005 

868 
33,762 
16,405 

552 
836 

6,998) 
516) 

413 ( 413 

96,745 ~  ]04,984 $( 8,239) 

PCOA (ACT 735): 
Salaries $ 
Fringe 
Meals 
]'rave] 
Operating services 
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Schedule 3 
(Continued) 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds (Continued) 

Budqet Actual 

PCOA (ACT 735): (Continued) 
Operating supplies $ 
Transfers to other funds : 

Title III C-] 
Title III C-2 
Audit 

$ 

3,119 
3 119 
i, 986 

3,119 
3,119 
1,986 

Title III B Supportive 
Services ]3,555 ]3,555 

Totals 

Title II] C-l : 
Salaries 
Fringe 
Meals : 

Raw food 
Non-edibles 

Travel 
Operating services 
Operating supplies 
Other costs 
Capita] outlay 

Totals 

Variance - 
Favorable 

]Unfavorable) 

$ 21,779 $ 21,779 ~  -__  

33,031 
3,009 

32,346 
32,346 

384 
5,004 
1,524 

36,723 
3,159 

254 467 

3,692) 
]5O) 

2,600) 
2,599) 

230) 
917 

( 198) 
( 318) 
( 213) 

$ i07,898 ~ 116,981 $( 9,083) 

SEN IO R CENTER : 
Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Transfers to other 

Totals 

4,446 $ 
404 

8 
302 
179 
21 
32 

287 
747 
150 
236 

4,430 
403 

279) 
1,445) 

29 
215) 
32 

_  
18,14--7 21,102 2,955 

23,539 $ 23,539 
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Schedule 3 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
Genera] and Special Revenue Funds (Continued) 

Title Ill C-2 : 
Salaries 
Fringe 
Meals : 

Raw food 
Non-edibles 

Travel 
Operating services 
Operating supplies 
Other costs 
Capita] outlay 

Totals 

OMBUDSMAN : 
Salaries 
Fringe 
]'rave] 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

Variance - 
Favorable 

Budqet Actual (Unfavorab]e) 

33,939 $ 
3,092 

3 
3 

004 
814 
092 
549 
430 

267 

ITLE I]] C A DM IN ]S 

Salaries 
Fringe 
]'rave] 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Tota]s 

5,154 
469 
858 
392 
56 
27 
4] 

$ 6,997 

73] 

# 20,663 

34,046 $ 
2,993 

363 
]14,758 

].07) 
99 

2,058 
2,132 
2,788 

679 
( 2,529) 
( 33]) 
( 9~) 

429 

4,511 $ 
44 

951 
260 
58 
]2 

__ ~~  
1,233 

"

$_ _ __
20,663 

643 
425 
93) 

]32 
2) 

]5 
41 

$ 1, ]6] 

739) 
40 

343) 
1,]08 

]93 
243 

( 502 
$ 
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DESOTO COUNC Il, ON AG ING . 7NC 

Schedule 3 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds - (Continued) 

Variance - 
Favorable 

. . Budqet A ctual 
.(Unfavorable_[ 

T ~ m c . 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

ENERGY FUND : 
Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Utility assistance 

Totals 

AUDIT : 
Salaries 
Fringe 
Mea]s 
Travel 
Operating services 
Operating supp lies 

Totals 

$ 119,993 
10,936 
10,488 
22,743 
9,945 
3,769 
],029 

$ ]78,903 

845 
$ 845 

$ 102,353 
8,398 
9,70] 

3],638 
]7,229 
3,522 

496 
]73,337 

__ __  1,725 
9_ ~  

],725 

53_ 33 
} 5,566 

._ (_ 880~ 
~( 880) 

$ - $ - 

3,800 3,800 

~SDA 
Transfers to Tdtle II] C-] $ 17,000 $ ]7

, 000 $ 
Transfers to Title I13 C-2 23

, 000 21,438 
-- __  ],562 

Totals i_ _  40,000 ~__ _ _  38,43
_ _ _ _ _ _ ~8 

27 



Sc_ _ hhedu ] e --3 
(Continued) 

schedule of Expenditures - Budget (GAAP Basis) and Actual 
General and Special Revenue Fund s 

PREVENTIVE HEALTH : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capita] outlay 

Totals 

FEMA : 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 

Totals 

T ransfers to Othe 
Title III C-] 
Title I]I C-2 

Totals 

Budqet Actual 

2_ !4 

647 
52 
158 
340 
368 

1,520 

Variance - 
Favorable 

]Unfavorabl~ 

2,82] 
264 

( 152) 
( 108) 
( 282) 
( ],503) 

24 

~,149. 
~  3 085 ~. 1,06~  

3,709 2,574 ] , ]35 

$ ].5,940 
]5,938 

$ ]5,940 
_  

15,938 
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Access (30%) 

Schedule of Priority 
Title II], Part B, Grant for 

Services - 
Supportive Services 

Case Management 
Transportation 
Information & 
Assistance 

Outreach 

Total access expenses 

In-Home (]5%): Homemaker 

Legal (5%) : Legal assistance 

$ 316 
70,654 

3]2 
2,159 

73,441 

59,750 

3,355 

Non-prJorlty services _ 36,791 

Total TJt]e III-B Supportive service expenditures ]73,337 

]Jess : Participant contributions 
Transfers in 

Title ]]]B - Supportive services grant 

]Jess : State 
State 

homemaker 
transportation 

Schedule 4 

( 3,079) 
( 47,906 ) 

122,352 

( 9,915) 
( 50,091) 

Original grant award net of additional 
state homemaker and transportation funds ~ 62,346 

95.84% 

5.378 
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Schedule 5 

Statement of General Fixed Assets 

and Changes in General Fixe/ Assets 

Genera] Fixed Assets, at cost 

Building 
Vehicles 
Furniture 

Total 

& Land 

& Equipment 

$ 172,516 $ 
145,606 
49,]25 3,395 

$ 

Investment in General Fixed Assets: 
Title III C-I $ 309 
Title I]] C-2 241 
Senior Center 1,937 
Tit]e I]I C Administrative 818 

Title Ill B Supportive 
Services 3,054 

Title III F 4,706 
Ombudsman 12 
Section 18 77,324 
Section ]6 46,605 
Local 232,241 

467 
363 

1,233 

496 

836 

Balance 
June 30, 
200] 

$ 172,516 
145,606 
52,520 

776 
604 
937 
05] 

3,550 
4,706 

]2 
78,160 
46,605 

232,24] 

i__ 3,39~ ~_ _ _ __  
~_ _

370,642 

Assets with a purchase price of less than $i,000 included in the above total 

$]9,744. 
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Schedule of Expenditures of Federal Awards 

FEDERAL GRANTOR/ 

Schedule 6 

PROGRA M 
FEDERAL OR 
CFDA AWARD REVENUE 

NUMBER AMOUNT RECOGNIZED EXPENDITURES 

Passed through the Louisiana Governor's 
Office of Elderly Affairs 
Specia] programs for the aging: 

TJt]e Ill, Part B - Grant for 
Supportive Services and 
Senior Centers 

Title ]]], Part B - 
Ombudsman 

Subtotal CFDA~ 93.044 

Title ]11, Part C-Area Agency 
Administration 

Title C-I-Nutrition Services 
Congregate Meals 

Title C-2-Nutrition Services 
Home Delivered Meals 

Subtotal CFDA# 93.045 

93.044 $ 52,994 $ 52,994 $ 52,994 

93.044 2,956 2., 956 2,956 
55,95~ __  55~  55,950 

93.045 15,496 

93.045 50,587 

15,496 ]5,496 

50,587 50,587 

93.045 32,894 32,894 
--  98,97__7 98,977 

Title ]]I, Part F-Disease 
and Health Promotion 
Services 93.043 2,988 __ ~  

Total for U.S . Department of 
Health and Human Services 157,915 157,915 

4 . DeD~rtment of Transoortation 
V~dera ] Trahsit Adm inistratJo 

32,894 
98,977 

__  2,988 

]57 9~%!!]5 

'TA) 
20.509 103,671 ]03,671 103,67] Operating Assistance 

U.S . Deoartment of Aariculture 
Passed through the Louisiana 
Governor's Office of Elderly 
AffaJrs: 

USDA - cash Jn lieu of 
corlmLodlties ]0.570 39,000 38,438 --  38,438 

edera] Emeraencv Mat Aaencv 
Passed through American Red Cross 
Emergency Food & Shelter 83.523 6,20_2 

Total - A]] Federa] Awards ~306,788 

6 202 6,202 

9306,226 
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Notes to the Schedule of Expenditures of Federal Awards 

June 30, 2001 

] . General : 

The accompanying Schedule of Federal Awards presents the 
activity of all federal award programs of DeSoto 

Council on Aging, Inc . 

Basis of Accounting : 

The accompanying Schedule of Federal Awards is presented 
using the modified accrual basis of accounting, which Js 
described in Note 1 to the general purpose financial 

statem ents . 

Relationship to General Purpose Financial Statements : 

Federal Award revenues are reported in the general purpose 

financial statements as follows: 
Intergovernmenta] 

Federal Financial Awards 
State Financial Awards 

306,226 
3]6.207 

Total Intergovernmenta] Awards $ 622 433 
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M arsh a O . M iilican 

CERTIFIED PUBLIC ACCOUNTANT 

INDEPENDENT AUDITOR 'S REPORT OF COMPLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH 

I have audited the financial statements of DeSoto Council on Aging, 
Inc . Louisiana as of and for the year ended June 30, 200], and have 
issued my report thereon dated November ]2, 2001. I conducted my 
audit Jn accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained Jn 
Government ~uditinq Standards, issued by the 
the United States . 

Comptroller General of 

C~mplJance 
As part of obtaining reasonable assurance about whether DeSoto 
Council on Aging , Inc .'s financial statements are free of material 
misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an 

objective of my audit and, accordingly, I do not express such an 
opinion . The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditina Standards . 

]n~ernal Control Over Financia l Remortino 
In planning and performing my audit, I considered DeSoto Council on 
Aging, Inc .'s internal control over financial reporting in order to 
determ ine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide assurance on 
the internal control over financial reporting . However, I noted a 
certain matter Jnvo]vlng the internal control over financial 
reporting and its operation that I consider to be a reportable 
condition . Reportable conditJons involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, Jn 
my judgment, could adversely affect DeSoto Council on Aging, Inc's 
ability to record , process, summarize and report financial data 

754 DALZ&iL ~ SHREVEPORT LOUISIANA 71104 " (318) 2213881 
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consistent 
statem ents . 

with the 

accompanying 
The 

schedule 

assertions of management in the financial 
reportable condition is described in the 
of findings and questioned costs as item ~ I. 

A material weakness is a condition in which the design or operation 
of one or more of the internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned 
functions . My consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be reportable 
conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material 
weaknesses. However, I consider item ~] to be a material weakness. 

This report is intended solely for the information of management, 
the Board of Directors and applicable federal and state cognizant 
agencies and is not intended to be, and should not be, used by 
anyone other than the specified parties. 

Certified Public Accountant 
November 12, 200] 
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Finding: 

Corrective A ction Taken on Prior Y ear Findings 

June30,2001 

The segregation of duties is inadequate to provide effective internal control 

Re~ SpOllSe~ 

N o action w as recom m ended due to econom ic and space lim itations and none was 

taken. 
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Schedule of Findings and Questioned Costs 

]. The auditor 's report expresses an unqualified opinion on the 

general purpose financial statements . 

2. The auditor's report on compliance for the major federal award 
programs for DeSoto Council on Aging, Inc . expresses an 

unqualified opinion on all major federal programs. 

3. The programs tested as major programs included: 

93 ..044 
93.044 
93 .045 
93 .045 
93.045 
93 .043 

Title III 
Title III 
Title III 
Title III 
Title III 
Title III 

Suportive Services 
Ombudsman 
Administration 
C-I Nutrition 
C-2 Nutrition 
F Health Promotion 

The threshold for distinguishing Type A and B programs was 

$300,000. 

5. DeSoto Council on Aging, Inc . was not determined to be a low 

risk audJtee . 

Criteria : The segregation of duties in inadequate to provide 

effective internal control. 

pause: The condition is due to economic and space limitations 

Recommendation : No action is recommended 

We concur with the finding 

There were no questioned costs for the year ended June 30, 200] 
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M arsha O . M illican 

CERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE W ITH 

REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AN D 
INTERNAL CONTROL OVER COMPLIANCE IN 

A CCORDANCE WITH OMB CIRCULAR A -133 

Board of Directors 
DeSoto Council on Aging , Inc . 
Mansfield , Louisiana 

Co_~ liaDce 
I have audited the compliance of DeSoto Council on Aging, Inc . with 

the types of compliance requirements described in the U.S. Office 

that are applicable to each of its major federal programs for the 
year ended June 30, 2001. DeSoto Council on Aging, Inc.'s major 
federal programs are identified in the summary of auditor 's results 
section of the accompanying schedule of findings and questioned 
costs . Compliance with requirements of laws, regulations, 

contracts and grants applicable to each of its major federal 
programs is the responsibility of DeSoto Council on Aging , Inc .'s 
management . My responsibility is to express an opinion on DeSoto 

Council on Aging , Inc .'s compliance based on my audit . 

I conducted my audit of compliance in accordance with generally 
accepted auditing standards; the standards applicable to financial 
audits contained in Government Auditinq Standards, issued 
Comptroller General of the United States; and OMB Circular 

by the 
A -133 , 

Those standards and OMB Circular A-133 require that I plan and 
perform the audit to obtain reasonable assurance about whether 
noncompliance with the typ es of compliance requirements referred to 

above that could have a direct and material effect on a major 
federal program occurred . An audit includes examining , on a test 
basis, evidence about DeSoto Council on Aging , Inc .'s compliance 
with those requirements and performing such other procedures as I 
considered necessary in the circumstances . I believe that my audit 
provides a reasonable basis for my opinion . My audit does not 
provide a legal determination on DeSoto Council on Aging , Inc .'s 
compliance with those requirements. 
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In my opinion , DeSoto Council on Aging , Inc . complied , in all 
material respects, with the requirements referred to above that are 

applicable to each of its major federal programs for the year ended 
June 30, 2001 . 

Tnterna] Control Over Compliance 
The management of DeSoto Council on Aging, Inc . is responsible for 
establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In planning and performing 
my audit, I considered DeSoto Council on Aging , Inc .'s internal 
control over compliance with requirements that could have a direct 

and material effect on a major federal program in order to 
determine my auditing procedures for the purpose of expressing my 
opinion on compliance and to test and report on internal control 
over compliance in accordance with OMB Circular A-133 . 

I noted a certain matter involving the internal control over 
compliance and its operation that I consider to be a reportable 
condition . Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control over compliance that, in my 

judgment, could adversely affect DeSoto Council on Aging, Inc,'s 
ability to administer a major federal program in accordance with 
applicable requirements of laws, regulations, contracts and grants . 
Reportable conditions are described in the schedule of findings and 

questioned costs as item # i. 

A material weakness is a condition in which the design or operation 
of one or more on the internal control components does not reduce 
to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being 
audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned 
functions . However, I believe reportable condition @ i as 
described in the schedule of findings and questioned costs is a 
material weakness . 
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